
 
 

 

 

The rules relating to State Aid 

 

 

State Aid law is the means by which the European Union regulates state funded support to 

businesses. Providing discretionary relief to ratepayers is likely to amount to State Aid. 

The De Minimis Regulations allow an undertaking to receive up to €200,000 of De Minimis 
aid in a rolling three year period (consisting of the current financial year and the two previous 
financial years).  
 
Local authorities should familiarise themselves with the terms of this State Aid exemption, in 
particular the types of undertaking that are excluded from receiving De Minimis aid (Article 
1), the relevant definition of undertaking (Article 2(2)(8) and the requirement to convert the 
aid into Euros. They should ensure each business has not exceeded its threshold through all 
sources of state funding.  
 
To administer De Minimis it is necessary for the local authority to establish that the award of 
aid will not result in the undertaking having received more than €200,000 of De Minimis aid.  
 
Note that the threshold only relates to aid provided under the De Minimis Regulations (aid 
under other exemptions or outside the scope of State Aid is not relevant to the De Minimis 
calculation). Where local authorities have further questions about De Minimis or other 
aspects of State Aid law, they should seek advice from their legal department in the first 
instance.  
 

http://wightnet.iow.gov.uk/download.aspx?filename=/docs/communications/IWC_Logos_JPG/IWC%20logo%20landscape%20colour.jpg

